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Mr. Saunders: 

We feel that it would be well 
to air this problem with OGC, DD/S 
and DCI, in order to determine that 
the present system is legally proper 
and should be continued, or that 
for legal or other reasons the 
system must be changed. 

Before discussing the problem 
outside the Agency, we should de- 
velop, and be prepared to implement, 
procedures which will assure that 
adequate funds are on hand at all 
times for the funding of Confiden- 
tial Funds Activity, and which will 
assure that additional funds can be 
drawn down at a moments notice to 
finance the emergency situations 
which arise. 

It is recognized that the Cer- 
tification signed by the DCI is not 
technically correct, and that some 
change is necessary unless that fact 
is recognized and accepted by the 
Agency, GAO and Treasury. However, 
any change in system must provide 
the Agency with the same degree of 
flexibility in maintaining cash 
balances which is enjoyed under 
the present system. 
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